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THE NECESSITY FOR A RELIABLE AND UNFLUCTUATING CURRENCY. 



Ten times within the hundred years which 
'.asure the brief period of this country's 
stence, the people have been subjected to 
incial panics which have swallowed up 
» savings of the rich and poor alike, and 
jrived them of at least one-half the wealth 
ich their labors would otherwise have cre- 
d. 

These ten panics are each and every one 
ceable to this one cause, 

AN IMPERFECT CURRENCY, 

aoney which has been, at all times, ei- 
T in excess or insufficient, or depreciated, 
sutiject to sudde!! con tract ioti or other- 
•e unstable and uncalculated to perform 
1 functions require(^ in a medium for the 
nsaction of business. The loss which has 
•n snfFered, through this lack of a cur- 
cy based upon scientific principles, can 
y be estimated in its magnitude by tlie 
sent wealth of the country ; the supposi- 
1 being that at le jst one-half of the labor 
ich tlie population could have jHjrformed 
been lost through enforced idleness, or 
lack of mechanical assistance which only 
Ital can provide. 

t is manifest then^ that there must have 
H ^orae radical defect in the financial sys- 
, or rather systems, which have been fol- 
ed, and it is equally manife^st that if a 
em can be devised which will prevent 
ics and financial disturbances for the 



future, the citizens of the United States may 
hope for a prosperity such as no people 
have ever enjoyed from the time that Adam 
and Eve were driven from the Garden of 
Eden, down to the present hour. 

EXTRAORDINARY CONDITION OF AFPAIRf,. 

In the United States io-day,is to be found 
this remarkable combination of circumstances. 

There is a country large enough and more 
than larjge enough for its inhabitants. Every 
man might occupy a farm and there would 
still be unoccupied prairies. 

The land is not a poor land. Its soil will 
produce everything required for man's maii^- 
tenance, and that abundantly. 

The people are possessed of the perfection 
of lat)or-saving machines in their reapers and 
steam thresbers, so that one may produce as 
much as hundreds can eat. A large part of 
the people are kept idle, and yet there is 
annually produced more flour, more corn, 
more vegetables, more pork and more of 
the necessaries of life than the entire popu- 
lation can consume. To prevent waste, part 
of the flour has to be shipped abroad. 

The country is rich not alone in its soil. 
There are iron mines, and the best apparatus 
for transforming the ore into pig-iron, and 
the pig-iron into all useful forms. Some 
people even claim there is an over-production 
of iron, meaning that there is more ihan can 
be used. 
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The forests abound in all kinds of use- 
ful and ornamental woods, and the sawii»g 
and planing machinery is so perfect, that the 
mills can turn out lumber faster than the 
carpenters can use it. 

The carpenters and builders can coUvStruct 
in a year so many fine houses that a portion 
of them remain idle. 

So much more cotton and wool are an- 
nually grown than can l)e used in clothing 
the people, that a j)Oition is sent away to 
clothe the heathen in Asia. 

Coal is so aburiflant and so accessible th.it 
one man can dig a huiidrt- d bushels in a day — 
enough in a day to supply his own wants foi 
a year. 

There are not only the necessaries of life 
but the luxuries. 

The silver and gold mines are amongst the 
richest in the world. 

Steam power carries the inhabitants and 
their productions quickly and inexpensively 
from one part of the country to another. 

What more could they wish ? Food, 
clothing, homes, and automatic transporta- 
tion, more than enough for the comfort of 
the entire population. 

Nobody disputes these facts. Yet what 
is the situation to-day in this country, so 
filled with Nature's bounties? 

There are a few wealthy. There are many 
with wealth acquired throueh years of toil, 
suffering a daily agony, in the fear that it 
will be swept from ihem. The other many, 
and the greater many, are in want — in many 
cases in absolute destitution and wretched- 
ness. 

It is said on good authority that there are 
to-day more than two millions of working 
men in this country, many of them with 
families to support, who are idle. Idle, not 
iHJCause they wish to be so, or are unwilling 
to work, but because tfiey cannot get work. 
They ask to be permitted to harvest these 
fields, to dig in these minev, to work in these 
shops. They arc refused and forced into 
want and biting poverty. They need bread; 
there is none for them. They ask for clothe>; 
there are none for them. When vegetables 
lie rotting in the over-supplied markets, there 
are none for them. Corn is so abundant that 



it is reported that families in thd West,l 
burn it for fuel this winter: but there is i 
for them. Cotton cloths have been ma 
Mich quantity that the makers cannot' i 
them; there are none for them. 

WH^T TEE'S IS THfc: MAITEK? 

Simply this: we have karned how to \ 
duce, that is, create wealth, but we 
not studied the equally important proU 
of how to distribute it. 

The distribution can only be accomplfid 
through a medium (»f exchange at once i 
cient, safe and stable. That, we have 
got and have never had since the estab 
ment of this government. Oar money ^ 
been always of an uncertain fluctuating < " 
acter, increasing and diminishing in quad 
at the fickle will of legislators and bank6( 
and in tnis we may find the secret of all ( 
trouble and distress, and the cause of the| 
ic8 of 1809, 1814, 1819, 1825, 1834, 18 
1811, 1857, 1861, and 1873. 

It is the one obstacle, and until it 
moved by legislation we must wait in i 
for an era of lasting public prosperity. 

IS PERFECT DISTRIBITION POSSIBLE? 

Can there be u money system inven 
which will supply all the wants of trs 
without the constant interference of 
gress, and which will not be subject U*! 
evils of depreciation, nor of uncalled-for J 
flation, nor contraction? Gold and silver i 
only exist in insufficient quantities for 
purposes of money, but they possess 
iiisadvantages wliich are gradually deban 
them from the transactions of comme 
For instance, the wear and tear of coin \ 
active circulation, has been determined to I 
nearly one per cent, per annum. An i 
nomic reasfon against their use is to be fo 
in the fact that they do not merely rep 
sent the product of labor, but are the : 
products themselves. So that if a ship j 
down at sea, with six millions of gold and 
vcr dollars on board, there has been lost! 
labor of one hundred thousand men for 
days. Thit much actual work has beea 1 
— blotted out, disappeared — so that the 1 
of that vast army of men is good for notb 
and mankiud is nothing the better of 
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If, however, a ship with a like number 
^legal-tender notes on board had gone 
down, there woidd have been no real loss. 
Ko labor, except that required in printing 
the notes, would have been effaced. While 
in individual might suffer loss thereby, some 
i»llier party would gain, and mankind at 
large would suffer no depreciation of wealth. 

FAILURE OF PAPER MONEY IN THE PAST. 

The^e, however, are merely minor points. 
The main objection to tlie use of coin, as 
uioDcy, is to be found in its scarcity. In 
»U ages and at all times, it has been found 
Ufcessary to resort to representatives of coin, 
in order to eke out the supply of the precious 
metals. 

Daring the first eighty-five years of this 
country's history there was made a series of 
crude attempts to supply the place ;f coin 
with paper bills. They were all failures, 
l)ecau.se in every instance they lacked the 
Hrst requisite of a sound paper currency- - 
the endorsement of a strong government. 

Ti e system of paper instituted after the 
brealiing out of the war of the rebellion, was 
likewise crude in its provisions, inasmuch as 
it lacked the essential of full legal-tender 
qualities. Nor was it -based upon any firm, 
uuchangeable principle which would ensure 
Iiablic confidence in its value and its con- 
tinuance in any fixed amount per capita. 
The very words upon its face were a decep- 
tion. It said **the United States will pay 
one dollar,'' when it should have said, 
"this note is receivable for all dues, public 
i"id private." It was in the nature of a 
buuniy to speculators, to depreciate its 
''alue, arid we ougl)t not to wonder that its 
fluctuations should cover a range of figures 
Iroin 100 to 285. 

IMPOSSIBLE TO FIX THE VOLUME OF CURRENCY. 

Is it possible to make a representative of 
VHlue which shall measure wealth with un- 
sbanging accuracy ? The volume of currency 
'squired for the purposes of trade is some- 
^ing beyond the power «. f the human brain 
^ Hx. Nothing but the wildest guess-work 
^1 be used witli reference to it. It is like 
^e volume of water flowing within the water- 
fipes of a great city. You look at the pipes. 



You know their ramifications, and the direc- 
tions whither they lead. There is a great 
engine at work supplyir.g tlien), but you can- 
not tell by looking at the pipes whether they 
are ready to burst with the pressure within, 
or empty. 

There is another respect in which the cur- 
rency supply may be likened to the water- 
supply of a great city. 

In fonuer times a city could not have a 
water-works unless there was a hill near by 
upon which a great reservoir could be con- 
structed, and the pressure regulated by grav- 
ity. After a time, machinery which pumped 
directly into the pipes was invented, and 
there was a gauge which indicated the pres- 
sure of the water. It was found, however 
that the engineer in charge might be careless, 
or his judgment might be defective, and that 
as long as human judgment was depended 
upon to regulate the supply of water, serious 
mistakes were constantly occuring. Then 
one of the great engineers of this century con 
ceivcd the idea of an automatic attachment 
which would made the water regulate itself, 
and that with a perfection which no human 
skill could ever rival. 

SCIENCE MASTERS THE PROBLEM. 

It is not more difficult to solve the prob- 
lem of a currency supply than it was to solve 
the problem of a water supply for our cities. 

Like the volume of our currency supplyr 
ing the channels of commerce, the volume 
of water in the pipes of a great city is sub- 
ject to changes. There are times when 
everybody in the city is using water. There 
arc other times when almost no one is using 
it.. The first essential is to have an engine 
strong enough to supply the greatest possi- 
ble demand. But if, when night cimies on 
and everybody has stopped using water, tlmt 
engine should continue to pump a supply 
such as was required by the uses of the day, 
it is certain that there must be a breakage 
somewhere. The attachment is so arranged 
that when the demand decreases and the 
pressure in the pipes increases, the addition- 
al pressure per square inch raises a lever 
over a valve and the motion of this lever 
shifts a delicate pulley. The speed of the 
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;oin fifty years after 
)earing this inscription 
ion of this bond at t 
sub-Treasury of the 
loldec will be entitled t 
ace value in legal-tendt 
ed States, and unp^ic 
lose of the last fiscal q 
3d. Sub-Treasuries n 
uch convenient points 1 
ry as will best facilitat 
tonds into money and 
one this, the Utiiied ^ 
ally, have resumed spe 

RESUMPTION OF SPJ 

The present Secret a i 
as demonstrated that si 
er cent bond is worth 
ropo^ed leyal- tender nol 
ible into ilieso four p 
on^equently equal to tl 
re at par in g«)ld; c«)] 
^nder notes must stand 
luch as '^things equal 
lUst be equal to e ich ( 
umediate resumption ol 
Even if tiiese notes \ 
is probablvi that being 
mis dues, the demand I 
i!)ed, the speculators 
ble to maintain a premi 

WHY IT CANNOT 

We now come to the c 
notion. Sup[>osing ih 
ills and National Bank 
Jtute a greater volunn 
•quired by tlie needs of 
II excessive currency \i 
I value? 

Here is found the first, 
•rconveitible bond. M 
am, in order tij dispose 
nlv to carry it to the n 
> convert it, atiis f.ice ^ 
it-bearing security w<»rt 

no commissson to br 
illing markets — no un 
ivestments; and tlie bi 
lay at any time get his 
ime manner. 
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ilecomes a self-evident fact that money 
irtJIibe interconvertible bond system can 
ipCf be too abundant. 

' *^t," some one may exclaim, ''every- 
flK^jrill put their greenbacks into bonds, 
Jiithe Government will consequently have 
tewythe interest on three or four hundred 
mSBoDS of dollars more than at present." If 
I fere a supposable case, that the business 
«f the country could be conducted without 
money, then it becomas necessary to calcu- 
•ke that the conversion of the present in- 
lerest-bearing debt (which must follow the 
wtablishment of the interconvertible bond) 
■frwn4J, o and G per cent bonds to 4 per 
fient bon 8 would still leave the interest 
paid by the Government, less in amount than 
now, even if every single greenback dollar 
siiwild be so invested in bonds. 

teULD CURRENCY BECOME TOO GREATLY CON- 
TRACTED ? 

Next in order we have to consider: will not 
pple prefer to invest their money in these 
btereonvertible bonds, and so contract the 
wmcy to a limit, which will hamper busi- 
Je» if not produce a panic and financial 
wikruptcy. 

The answer is to be found in the' different 
ph&racters of people who own bonds, and 
fte people who use currency. 

The first class is made up either of peo- I 
0e of wealth, not engaged in active business; 
* laborers who have no capital in business; 
fWfiiness men waiting for an opportunity 

ittvest; or corporations. These compose 
Itedass which is content to let its money 
tottin on interest at a low rate. The other 
»W8 is made up of business men (merchants, 
teanfacturers, miners, &c.,) who use capi, 
"to make an occupation for themselves 
l>^who expect to derive eight, ten, or even 
iRater per cent from the employment of 
•jcapitali 

ie men must have a certain amount of 
*«ncy with which to buy goods, pay em- 
^s, &c. If money becomes scarce, its 
pest pulsation would be felt by them. 
J-oyer the country there would be an 
wtion like this, going on. A merchant 
Ms money to buy goods ; or a manufac- 



turer, to pay his men on Saturday night. 
He cannot procure it, as usual, at the banks, 
because their vaults will be the first to in- 
dicate the tightening money market. But 
his neighbor has convertible bonds. He 
goes to him and offers six per cent for a 
loan of say $10,000. His neighbor says, 
'*No, I would prefer to have my -money in 
Government bonds at four per cent." He 
then offers eight, with good security. The 
difference between four per cent and eiglit 
per cent is a sufficient inducement for the 
n^Mghbor to convert his bonds and make the 
loan. This transaction, with slight varia- 
tions, takes place in perhaps ten thousand 
places. That gives an increase nf one hun- 
dred millions of dollars, and the volume of 
the currency is regulated to the necessities of 
business. 

PANICS BECOME IMPOSSIBILITIES. , 

If money becomes too plentiful, then the 
borrower finding that he has more than he 
can use, or that his bank will accommodate 
him at lower rates, goes back to the lender 
and says : ""Take back five housand dollars 
and return my securities," and the lender, 
in nowise troubled to find an investment, 
takes the $5,000 back to the sub-Treasury 
and gets his four per cent bonds. Mean- 
while the Government has been saving the 
interest on $5,000. 

One of the arguments used against the in- 
terconvertible bond is that a combination of 
Wall street speculators could, at any 
lime, lock up a hundred million of legal- 
tender notes and thereby create a panic. 
That is just what they have in their powor to 
do now, and a panic is the inevitable result 
of such action ; but under the convertible 
bond system it would net matter if they 
should lock up twice that amount. Tlie 
vacuum would be filled from private sources 
by the process we have just explained. 

There would always be a vast body of cur- 
rency representing the two thousand millions 
of the public debt ready to supply any de- 
ficiency in the circulating medium. 

A SAFE SAVINGS BANK. 

. The next advantage would be, that the 
public debt, instead of being owned abroad, 
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would be hAd at home, nnd gold, instead of 
being sent to Enrope, would become a drug 
on our markets, unless radical changes 
take place in the present trade relations be- 
tween this country and Europe. 

There is another advantage which would 
result from this system, which ought to be 
sufficient in itself to cause um'versal demand 
for its adoption. The interconvertible bond 
system is practically the English postal 
savings bunk system, which has been for 
some time in successful operation. It gives 
the poor a savings bank which cannot fail, 
and wliich cannot be affected by runaway 
cashiers, dishonest directors, or ill-advised 
investments. The poor man puts liis sitvings 
in a Government bond and his principal and 
interest are safe; and he can withdraw both 
as easily as from an ordinary savings bank. 

While the crash of rotten savings banks is 
to be heard from one end of the country to 
the otiier, one would suppose that popular 
feeling would demand the establishment of 
some secure institution. Yet, strange to say, 
the strongest opposition to the interconverti- 
ble b<md anises from this cause, the ^savings 
banks recognizing that the interconvertible 
bond adopted' their business is forever gone. 

THE RESULT OP ITS ADOPTION. 

By those who understand its workings this 
is l)elieved to be the first and only plan ever 
invented to regulate the currency supply. 
That it will do all that is here claimed, we 
have never heard any one attempt to con- 
tradict. The only unforUmate characteris- 
tic almut the matter is that very few pcirsons 
have attempted to make themselves familiar 
with its details. The time is approaching 



when it will not be in tlje powc^r of ani 
to retard a measure so vitally essenl 
public and private property. The su| 
which is now being endured by. all cLxs 
the people is causing them to examiH 
orously into the causes of their dil 
Every intelligent and tinprejudiced mal 
f xamines the convertible bond system f 
become a convert to the tlieory. 
teach others and influence some who : 
capable of comprehending. It is o| 
question pf time. 

A distinguished English economist hji| 
dared that ''Mankind does not dream < 
prosperity which is yet in store for all f 
of the people.'' To attain a prosperitl 
paralleled in the history of the vvorll 
need but to reme ly our financial syl 
With no defect in our medium of excN 
to clog the wheels of commerce there 
reason why every man in the United 1 
whowishes to work, should not find piofll 
employment. AVith every nmn empl(| 
the production of wealth, aided by na 
advantages and modern itTvention, woul 
enormous. '"Ah ! but you will then 
an 'overproduction,' " cries the crosl 
That, we reply, is an impossibility, 
every man, woman and child within I 
country is housed in a comfortable dwef 
clad in comfortable clothes, furnished I 
proper food, and able to give from the 11 
of labor a reasonable time to the cultivJ 
of their minds. Having tiiat, we shall [ 
t!jat social prosperity which Victor Ilu^J 
scribes as 

* ' Afan Happy — The OUhen Free — Th e | 
Hon Great/'' 

John BjtisuEX WalkeI 
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